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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and
Board of Trustees
Village of Round Lake Park, lllinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Village of Round Lake
Park, lllinois, as of and for the year ended April 30, 2014, and the related notes to the financial
statements, which coilectively comprise the Village's basic financial statements, as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these basic and individual fund financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We beiieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

MEMBERS
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

ILLINOIS CPA, 56CIETY
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund, and each individual fund,
of Village of Round Lake Park, as of April 30, 2014, and the respective changes in financial position
thereof for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis and budgetary comparison information on pages 3 through 13, and 71 through
82 and the Schedule of Funding Progress relative to the lllinois Municipal Retirement Fund and the Police
Pension Fund on pages 63 through 66 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain [imited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Village of Round Lake Park, lllinois’ financial statements as a whole. The accompanying
financial information listed as other supplementary information in the Table of Contents is presented for
purposes of additional analysis and is not a required part of the financial statements. The accompanying
financial information listed as other supplementary information in the Table of Contents is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. [n our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

EVOY, KAMSCHULTE, JACOBS & CO. LLP

December 8, 2014
Waukegan, lllinois



MANAGEMENT'’S DISCUSSION AND ANALYSIS



VILLAGE OF ROUND LAKE PARK, ILLINOIS

MANAGEMENT’'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

Our discussion and analysis of the Village of Round Lake Park, lllinois’ (the Village’s) financial
performance provides an overview of the Village's financial activities for the fiscal year ended
April 30, 2014. Please read it in conjunction with the Village's financial statements, which begin
on page 14.

FINANCIAL HIGHLIGHTS

» The Village’s net position increased by $347,839 during the fiscal year ended April
30, 2014. Governmental activity net position increased by $321,630 while business-
type activity net assets increased by $26,209.

» During the year, the Village had revenues that were $321,630 greater than expenses
for governmental programs. This compares to last year when governmental program
revenues exceeded expenses by $733,292.

J The Village’s business-type activity revenues decreased by $9,955 while business-
type activity expenses increased by $247,017.

. The total cost of all of the Village's programs increased by $164,216; that is, by
approximately 1%.

) The Village had a net decrease in total long-term debt of $95,482 during the current
fiscal year. Additionally, the Village issued $96,432 of new debt and repaid $93,541
of governmental activity debt and $98,373 of business-type activity debt during the
current fiscal year.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position
and the Statement of Activities (on pages 14 and 15) provide information about the activities of
the Village as a whole and present a longer-term view of the Village’s finances. Fund financial
statements start on page 16. For governmental activities, these statements tell how these
services were financed in the short-term as well as what remains for future spending. Fund
financial statements also report the Village's operations in more detail than the government-
wide statements by providing information about the Village’s most significant funds. The
remaining statements provide financial information about activities for which the Village acts
solely as a trustee or agent for the benefit of those outside of the government.



VILLAGE OF ROUND LAKE PARK, ILLINCIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

Reporting the Village as a Whole

Our analysis of the Village as a whole begins on page 6. One of the most important questions
asked about the Village’s finances is, “Is the Village as a whole better off or worse off as a result
of the year's activities?” The Statement of Net Position and the Statement of Activities report
information about the Village as a whole and about its activities in a way that helps answer this
question. These statements include alf assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the
current year's revenues and expenses are taken into account regardless of when cash is
received or paid.

These two statements report the Village's net position and changes in them. You can think of
the Village's net position—the difference between assets and liabilities—as one way to measure
the Village’s financial health, or financial position. Over time, increases or decreases in the
Village’s net position are one indicator of whether its financial health is improving or
deferiorating. You will need to consider other nonfinancial factors, however, such as changes in
the Village's property tax base and the condition of the Village's roads, to assess the overal/
health of the Village.

In the Statement of Net Position and the Statement of Activities, we divide the Village into two
kinds of activities;

* Governmental activiies—Most of the Village’s basic services are reported here,
including police, public works, and general administration. Property taxes, franchise
fees, other taxes, and state and federal grants finance most of these activities.

» Business-type activities—The Village charges a fee to customers to help it cover all
or most of the cost of certain services it provides. The Village's water and sewer
system is reported here.

Reporting the Village’s Most Significant Funds

Our analysis of the Village's major funds appears on page 10. The fund financial statements
also begin on page 16 and provide detailed information about the most significant funds—not
the Village as a whole. Some funds are required to be established by State law, bond
covenants, or other similar reasons. However, the Village Board establishes many other funds
to help it control and manage money for particular purposes (like the Downtown Redevelopment
Project) or to show that it is meeting legal responsibilities for using certain taxes, grants, and
other money (like Motor Fuel Tax monies received through the State). The Village's two kinds
of funds—governmental and proptietary—use different accounting approaches.



VILLAGE OF ROUND LAKE PARK, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

* Governmental funds—Most of the Village's basic services are reported in
governmental funds, which focus on how money flows into and out of those funds
and the balances left at year-end that are nonspendable, restricted, committed,
assigned, or unassigned. These classifications of fund balance show the nature and
extent of constraints placed on the Village's fund balances by law, creditors, the
Village Board, and the Village’s annual appropriation ordinance. Unassigned fund
balance is available for spending for any purpose. These funds are reported using
an accounting method called modified accrual accounting, which measures cash and
all other financial assets that can readily be converted to cash. The governmental
fund statements provide a detailed short-term view of the Village's general
government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources
that can be spent in the near future to finance the Village’s programs. We describe
the relationship (or differences) between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds in
reconciliation after the fund financial statements.

* Proprietary funds—When the Village charges customers for the services it
provides—whether to outside customers or to other units of the Village—these
services are generally reported in proprietary funds. Proprietary funds are reported
in the same way that all activities are reported in the Statement of Net Position and
the Statement of Activities. In fact, the Village's enterprise fund statements show the
same information as the business-type activities we report in the government-wide
statements but provide more detail and additional information, including information
on proprietary fund cash flows.

The Village as Trustee

The Village was the fiscal agent, or fiduciary, for an auto theft task force during part of the
current fiscal year. The fiduciary duties related to that task force were transferred to another
municipality during the year. It is also responsible for other assets—that because of a pension
frust arrangement—can be used only for the pension trust beneficiaries. All of the Village's
fiduciary activities are reported in separate Statements of Fiduciary Net Position and Changes in
Fiduciary Net Position on pages 23-24. We exclude these activities from the Village's other
financial statements because the Village cannot use these assets to finance its operations. The
Village is responsible for ensuring that the assets reported in these funds are used for their
intended purposes.



VILLAGE OF ROUND LAKE PARK, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

THE VILLAGE AS A WHOLE

The Village's combined net position increased by $347,839 during the current fiscal year. In
contrast, last year's net position increased by $614,550. Looking at the net position and net
expenses of governmental and business-type activities separately, however, two different
stories emerge. Our analysis below focuses on the net position (Table 1) and changes in net
position (Table 2) of the Village's governmental and business-type activities.

Condensed Statement of Net Position

(In Millions)
Governmental Business-Type
Activities Activities Totals
2014 2013 2014 2013 2014 2013
Current and other assets $ 34 32 § 0.1 02 § 35 3.4
Capital assets 3.2 3.0 2.9 3.0 6.1 6.0
Total assets 6.6 6.2 3.0 3.2 9.6 9.4
Long-term debt 15 1.5 0.1 0.2 16 1.7
Other liabilities 0.9 0.8 0.3 04 1.2 1.2
Total liabilities 24 2.3 0.4 0.6 2.8 2.9
Net position:
Invested in capital assets,
net of related debt 3.1 29 2.8 2.8 5.9 5.7
Restricted 1.5 1.5 0.0 0.0 1.5 1.5
Unrestricted {0.3) (0.5) (0.2) (0.2) (0.5) (0.7)
Total net position $ 4.3 39 § 26 26§ 6.9 6.5



VILLAGE OF ROUND LAKE PARK, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

Net position of the Village's governmental activities increased by 8.0% ($4.3 million compared to
$3.9 million) during the current fiscal year. Unrestricted net position—the part of net position
that can be used to finance day-to-day operations without constraints established by debt
covenants, enabling legislation, or other legal requirements—changed from a $.5million deficit
at April 30, 2013, to a $.3 million deficit at the end 6f this year.

The deficit in unrestricted governmental net position resulted primarily from the inclusion of tong-
term debt on the Government-Wide Statement of Net Position. This debt will be funded with
future financial resources rather than current financial resources held by the Village.

The net position of our business-type activities increased by 1.0% ($2.62 million compared to
$2.60 million) during the current fiscal year. The increase in the governmental activities net
position, however, cannot be used to offset this decrease.



VILLAGE OF ROUND LAKE PARK. ILLINOIS

MANAGEMENT'’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

Table 2
Changes in Net Position
{in Millions)
Governmental Business-Type
Activities Activities Totals
2014 2013 2014 2013 2014 2013
Revenues:
Program revenues:
Charges for services, fees,
fines and forfeitures $ 0.5 06 § 1.2 12§ 1.7 1.8
Grants and contributions 0.2 - - 0.1 0.2 0.1
General revenues:
Property taxes 0.8 0.8 - 0.8 0.8
Other taxes and
intergovernmental revenues 1.9 2.1 1.9 2.1
Other general revenues - - - - - -
Total revenues $ 34 35 § 1.2 13 § 46 4.8
Program Expenses:
General government $ 0.6 05 § - $ 0.6 0.5
Public safety 1.8 1.9 - 1.8 1.9
Public works 0.3 0.3 - - 0.3 0.3
Water and Sewer - - 11 1.4 1.1 14
Interest and fees 0.1 0.1 - - 0.1 0.1
Total expenses $ 28 28 § 1.1 14 § 3.9 4.2
Changes in net position $ 0.6 07 § 0.1 01) §$ 0.7 0.6




VILLAGE OF ROUND LAKE PARK, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

The Village's total revenues increased by 10.0% (approximately $430,000). The total cost of all
programs and services decreased by 4.0% (approximately $160,000). The increase in revenues
was offset by the much larger decrease in total expenses during the current fiscal year. Our
analysis below separately considers the operations of governmental and business-type
activities.)

Governmental Activities

Revenues for the Village’s governmental activities decreased by 10.3% (approximately
$325,000) while total expenses increased by 5.0% (approximately $157,000).

Table 3 presents the cost of each of the Village's three largest programs—general government,
public safety, and public works—as well as each program's net cost (total cost less revenues
generated by the activities). The net cost shows the financial burden that was placed on the
Village’s taxpayers by each of these functions.

Table 3
Governmental Activities
(In Millions)
Total Cost Net Cost
of Services of Services
2014 2013 2014 2013
General government $ 0.6 0.5 $ 0.3 0.3
Public safety 1.8 1.9 1.5 15
Public works 0.3 0.3 0.2 0.3
Totals $ 2.7 2.7 $ 2.0 2.1

Business-Type Activities

Revenues of the Viliage’s business-type activities (see Table 2) decrease during the current
fiscal year by 1 percent while expenses decreased 21 percent ($1.1 miilion in 2014 compared to
$1.4 million for 2013).



VILLAGE OF ROQUND LAKE PARK, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

THE VILLAGE’S FUNDS

As the Village completed the year, its governmental funds (as presented in the balance sheet on
page 16) reported a combined fund balance of $2.5 million which is slightly higher than last
year's total of $2.4 million. In addition, changes in the following fund balances should be noted:

¢ The Village spent $218,122 on the Downtown Redevelopment Project, reducing the
beginning restricted fund balance in that capital projects fund by $28,157. This
reduction was expected because capital fund balances at the beginning of the year
included the proceeds of general obligation bonds issued two years ago to finance
the Downtown Redevelopment Project. Although these and other capital
expenditures reduce available fund balances, they create new assets for the Village
as reported in the Statement of Net Position and as discussed in Note 1 to the
financial statements.

* Each year the State provides the Village with a portion of the gasoline tax revenues it
collects. This money can only be used to replace, maintain, or improve Village
roads. The Village used $218,897 for road maintenance projects during the current

fiscal year. As a result, the fund balance restricted for such purposes increased by
$1,502.

* The Retirements and Liability Insurance funds were budgeted for in such a way as to
reduce beginning fund balances. The decreases in these funds amounted fo
$47,651, $24,909 respectively. The Audit Fund decreased its deficit balance by
$1,202, resulting in a deficit fund balance of $265 as of April 30, 2014.

General Fund Budgetary Highlights

The Village Board did not revise or amend the budget issued for the current fiscal year. The

actual charges to appropriations (expenditures) were $2.6 million below the final budget
amounts,

-10-



VILLAGE OF ROUND LAKE PARK. ILLINOIS

MANAGEMENT'’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

CAPITAL ASSET AND DEBT ADMINISTRATION

At the end of 2014, the Village had $6.1 million invested in a broad range of capital assets,
including police equipment, buildings, roads, bridges, and water and sewer lines (see Table 4
below). This amount represents a net increase (including additions and deductions) of $79,287
or 1.0% more than last year

Capital Assets at Year-End
(Net of Depreciation, in Millions)

Governmental Business-Type
Type of Asset Activities Activities Totals
2014 2013 2014 2013 2014 2013
Land $ 1.0 10 § - - % 1.0 1.0
Infrastructure - - 22 23 22 2.3
Buildings 1.0 1.0 0.5 0.5 1.5 1.5
Machinery and Equipment 0.3 0.2 0.1 0.1 0.4 03
Land Improvements 1.0 0.8 0.1 0.1 1.1 0.8
Totals $ 3.3 30§ 2.9 30 8 6.2 6.0

_ eem—— —nD ey — ——
T mm—eee—e——— ee——e——— e — —

This year's major additions included (in millions):
Road Improvements, paid for with MFT Funds $ 0.2
Capital Leases for Vehicles 0.1

Sewer relining, paid for with Community Development Block

Grant (CDBG) monies received from the County of Lake 0.1
Total $ 0.4

11-



VILLAGE OF ROUND LAKE PARK, ILLINQIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

More detailed information about the Village's capital assets is presented in Notes 1 and 7 to the
financial statements.

Debt

At year-end the Village had $1.6 million in bonds, notes, and loans outstanding versus $1.7
million last year—a change of 1.1%——as shown in Table 5.

Table 5
Outstanding Debt at Year-End
(in Millions)
Governmental Business-Type
Activities Activities Totals
Type of Debt 2014 2013 2014 2013 2014 2013

General Obligation Bonds

(backed by the Village) $ 1.3 14 § - - $ 1.3 14
Leases and loans
(backed by certain Village assets) 0.2 0.1 0.1 0.2 0.3 0.3
Totals $ 1.5 15 § 0.1 02 § 16 1.7

_—=.__.___—._—_

The Village issued no new debt during the current fiscal year. More detailed information about
the Village's debt is presented in Notes 1 and 10 to the financial statements.

-12-



VILLAGE OF ROUND LAKE PARK, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2014

CONTACTING THE VILLAGE’S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors
and creditors with a general overview of the Village's finances and to show the Village's
accountability for the money it receives. If you have questions about this report or need
additional information, contact the Village Treasurer at the Village of Round Lake Park, 203 East
Lake Shore Drive, Round Lake Park, lllinois 60073.

-13-
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GOVERNMENT-WIDE FINANCIAL STATEMENTS



Village of Round Lake Park, illinois

Statement of Net Position
April 30, 2014
Governmental Business-Type
Activities Activities Total
ASSETS
Current assets:
Cash $ 2,103,792 $ - 2,103,792
Receivables:
Property taxes 757,715 757,715
Other taxes 434,684 - 434,684
Accounts - 187,022 187,022
Other 1,883 - 1,883
Restricted cash 22,909 - 22,809
Prepaid Expenses 8,253 - 6,253
Internal Balances 65,045 (65,045) -
Capital assets not being depreciated 1,017,819 - 1,017,819
Capital assets being depreciated,
net of accumulated depreciation 2,247,711 2,875,209 5,122,920
Total assets $ 6,657,811 $ 2,997,186 9,654,997
OUTFLOWS OF RESOURCES
Deferred debt issuance costs,
net of accumulated amortization 3 28,331 $ - 28,331
LIABILITIES & INFLOWS OF RESOURCES
Liabilities:
Accounts payable $ 18,254 $ 177,672 195,926
Accrued payroll 38,145 4,208 42 443
Accrued interest payable 30,235 1,478 31,713
Water deposits B 96,891 96,891
Other 80,483 - 80,483
Long-term debt:
Portion due or payable within one year 118,816 94,945 213,761
Portion due or payable after one year 1,351,202 - 1,351,202
Total liabilities $ 1,637,135 $ 375,284 2,012,419
Deferred inflows of Resources:
Deferred property taxes $ 757,715 $ - 757,715
Total Deferred inflows of Resources 757,715 3 - 757,715
NET POSITION
Net Investment in capital assets $ 3,110,512 $ 2,780,264 5,890,776
Restricted:
Bond purposes (capital projects) 1,076,480 - 1,076,480
Retirement 129,947 129,947
Highways and streets 200,033 200,033
Public Safety 22,909 - 22,909
Debt Service 33,476 . 33,476
Unrestricted (deficit) (282,065) {158,362) (440,427)
Total net position $ 4291292 $ 2621902 6,913,194

The accompanying Notes are an integral part of these Financial Statements.

-14-



lmFl

‘sluswisle)g [eloueUld asal)) jo ued [eifisjul ue ale sslop BuAuedwoosoe ey

PeL'EL6'D § 206'Lee'T & c6TLBZT & Jeah ayp Jo pua ‘uonisod JoN
GSE'695'9 £69'G65'Z 799'896'C 1eak jo Bujuuibeq ‘uogisod JaN
6£8'¥E 602'92 0E9'LEZE uomisod 18U w abueyn
SEZ'BLY'Z - SECBLY'T sanuaasu [eiauab [B0L
LLE09 = LLE09 Snoaue|j2osIy
z0z ‘ Z0g Isala|
§8z'022 - §82°0zZZ [ond Joow
oF5'6 - 9¥5'6 Bujwes ospIA ¥ sqe) Ind
058'y = 058’y wawaoeday
089'0Z1L = 089'0Z1 a5
1£6'0.6 LE6'04S awooy|
189'08¢ - 189'08¢ Ann
Q0v'sie 5 00F'sie soeg
288944 - 1€£'922 Auadoig
‘sexe ]|
'S8NUBABI [BIBLUSD)
(982'L20'D) 602'9¢Z (S09°260'2) 9c6'86 $ 0st'lLL $ 202689t §$ LBECLEE § saplAnoe [e - [ejo]
60Z'9Z 60Z'9z - - - 098'0S1°L LI9'PZLL JOMDS [ JS1BAA
‘saiAlor adA | -sseuisnyg
(509'/6072) = {609'160'2) 8£6'86 0st'ZLL LZe'pES 0Ze'gbe'e sanIAnoe [eJuaIeAob [ejo L
{g9:'001) - (892'001) - . - 802001 199p uL8)-6uo) Uo JsBIsU|
(Z1L2'g81) - (Z12's81) 8£6'86 98z'0g - LrE'YLE SHI0M 2l[qnd
(18z'L9v'1) (L82'Lov'L) volL'/8 €e1'z62 8.5'0¥8°L fsjes ongnd
(6£8's¥E) $ - $ (eegsve) ¢ - $ & ¥EL'ZVE ¢  ££0'zes $ awuieaob [zrpuag
SIIAROE [BJUSLUUIBAOLD)
|elo SONIADY SANALDY suophquucs suoRngUIuOD FERTINER sasuadx3g slelBolg/suonouny
adA]-ssauishg [EILBLILIBADLS) pue Sjuel) pue sjueln 1oy sabeyn
|lepden Buperado

uonisod 1oN | sebuel)
puB sanuaady (sasuadx3) 1aN

sanuaAsy Welboid

102 ‘05 lady papug reaj oy 104
S2PIANIOY JO JUSWRYElS
sjou||l| “Y4ed exe punoy jo abe(jiA



GOVERNMENTAL FUND FINANCIAL STATEMENTS
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Village of Round Lake Park, lllinois
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position
April 30, 2014

Total fund balances - governmental funds $ 2,497,685

Amounts reported for governmentai activities in the statement
of net postion are different because:

Capital assets used in governmentai activities are not financial resources
and, therefore, are not reported in the governmental funds.

Cost of the assets $ 4,966,480
Accumulated depreciation (1,700,951) 3,265,528
Total capital assets, net of depreciation

Debt issuance charges are reported as expenditures in the governmental
funds when first incurred, however, they are included as deferred charges
in the governmental activities column of the statement of net position. $ 28,331

Long-term liabilities, including bonds payable, are not due and
payable in the current period and, therefore, are not reported in
the governmental funds. At April 30, 2014, these liabilities consisted of

the following:

Bonds payable {1,315,000)

Capital Leases payable (155,018)

Accrued interest on long-term debt (30,235) {1,500,253)
Total net position - governmental activities $ 4,291,292

The accompanying Notes are an integral part of these Financial Statements.
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Village of Round Lake Park, lllinois
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances (Deficits)
of Governmental Funds to the Statement of Activities
For the Year Ended April 30, 2014

Totail net change in fund balances - governmental funds $ 23,859

Amounts reported for governmental activities in the statement
of activities are different because:

The depreciation of capital assets is reported as an expense in the
statement of activities. (134,800)

Repayment of capital lease principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of
net position. 33,541

Governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas
these amounts are deferred and amortized in the statement of activities.

Issuance cost amortization (1,293)

Capital outlays are reported in governmental funds as
expenditures. However, in the statement of activities, the cost
of those assets is allocated over their estimated usefu! life as
depreciation expense. 350,188

Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of
net position. 60,000

Some expenses in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures
in the governmental funds.

Accrued interest on debt {9,865)
Change in net position of governmental activities $ 3218630

The accompanying Notes are an integral part of these Financial Statements.
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Village of Round Lake Park, illinois
Statement of Net Position - Proprietary Fund

April 30, 2014
Water / Sewer
ASSETS
Current assets:
Cash $ -
Receivables 187,022
Total current assets 187,022
Noncurrent assets - capital assets
being depreciated, net 2,875,209
Total assets $ 3,062,231
LIABILITIES
Current liabilities:
Accounts payable $ 177,672
Accrued interest payable 1,478
Accrued salaries 4,298
Water deposits 96,891
Due to other funds 65,045
Total current liabilities 345,384

Long-term debt:
Portion due or payable within one year 94,945
Portion due or payable after one year -

Total noncurrent liabilities 94,845
Total liabilities 440,329
NET POSITION
Net Investment in capital assets, 2,780,264
Unrestricted {158,362)
Total net position $ 2,621,902

The accompanying Notes are an integral part of these Financial Statements.
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Village of Round Lake Park, lllinois
Statement of Revenues, Expenses, and
Changes in Net Position - Proprietary Fund
For the Year Ended April 30, 2014

Operating Revenues:
Charges for services
Fines and forfeitures

Total operating revenues

Operating Expenses:
Salaries
Fringe benefits
Contractual services
Commodities
Utilities
Insurance
Depreciation

Total operating expenses
Net operating Income
Nonoperating revenue (expenses)
Grant revenue
Interest expense
Total nonoperating revenue (expenses)
Changes in net position
Net position, beginning of the year

Net position, end of the year

Total

$ 1,127,008
23,872

1,150,880

162,047
40,823
304,491
318,799
36,995
34,435
230,857

1,118,447

32,433

(6,22;)

(6,224)

26,209

2,595,693

$ 2,621,902

The accompanying Notes are an integral part of these Financial Statements.
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Village of Round Lake Park, lllinois
Statement of Cash Flows - Proprietary Funds
For the Year Ended April 30, 2014

Water / Sewer

Cash flows from operating activities:

Receipts from customers $ 1,171,637
Payments {o suppliers {600,393)
Payments to employees (194,274)

Net cash from operating activities 376,970

Cash flows from capital and related
financing activities:

Purchase of capital assets {186,867)
Principal paid on capital lease (14,372)
Principal paid on water meter loan (84,000)

Net cash from capital and

related financing activities (285,239)
Cash flows from noncapital financing
activities:
Increases in due to other funds (183,842)
Proceeds from sewer grant 92,111

Net cash from noncapital and
related finrancing activities (91,731)

Net increase in cash -

Cash, beginning of the year =

Cash, end of the year 5

Reconciliation of operating loss to net cash
provided by operating activities:
Operating Income 3 26,208
Adjustment to reconcile operating loss
to net cash provided by operating activities:

Depreciation 230,857
Net changes in:
Receivables 89,949
Accounts payable 8,934
Accrued salaries (1,404)
Accrued interest (493)
Deposits payable 22,918
Net cash from operating activities $ 376,970

The accompanying Notes are an integral part of these Financial Statements.
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Village of Round Lake Park, lllinois
Statement of Net Position - Fiduciary Funds
Police Pension Fund
April 30, 2014

ASSETS
Cash and Cash Equivalents:
Investments, at Fair Value
State and Local Obligations
U.S. Government and Agency Obligations
Equity Mutual Funds
Money Market Mutual Funds
Accrued Interest Receivable
Prepaids
Total Assets
LIABILITIES
Accounts Payable
NET POSITION
Net Position Held in Trust for Pension Benefits

(A schedule of funding progress is presented in the
required supplementary information.)

Pension Trust
Fund

$ 5,000
181,078
1,008,691
145,210
101,025

8,645

516

$ 1,460,165

1,601

$ 1,458,564

The accompanying Notes are an integral part of these Financial Statements.
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Village of Round Lake Park, lllinois
Statement of Changes in Net Position - Fiduciary Funds
Police Pension Fund
For the Year Ended April 30, 2014

ADDITIONS Pension Trust
Fund
Contributions - Employer $ 204,474
Contributions - Plan Members 72,322
Total Centributions 276,796
Investment Income:
Interest and Dividends Earned 42202
Net Change in Fair Value {(31,804)
Total Investment Income 10,598
Less Investment Expenses (6,065)
Net Investment Income 4533
Total Additions 281,329
DEDUCTIONS
Administration 18,840
Benefits and Refunds:
Benefits 281,133
Total Deductions 299,973
Change in Net Position (18,644)
Net Position, Beginning of the Year 1,477,208
Net Position, End of the Year $ 1,458,564

The accompanying Notes are an integral part of these Financial Statements.
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VILLAGE OF ROUND LAKE PARK, ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Round Lake Park, lllinois (the “Village”) was incorporated in 1947. The Village is
a municipal non-home rule corporation governed by an elected president and six-member Board
of Trustees. The Village’s major operations include public safety, highway and street
maintenance and reconstruction, building code enforcement, public improvements, economic

development, planning and zoning, water and sewer services, and general administrative
services.

The Village's financial statements are prepared in accordance with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is
responsible for establishing GAAP for state and local governments through its pronouncements
(Statements and Interpretations). The most significant accounting policies established by GAAP
and used by the Village are discussed below.

A. Reporting Entity

These financial statements present the Village (the primary government) and its component
unit, the Round Lake Park Police Pension Fund. As defined by GASBS 61, component units
are legally separate entities that are included in the Village’s reporting entity because of the
significance of their operating or financial relationships with the Village.

The Round Lake Park Police Pension Fund, a Police Pension Employees Retirement System
(PPERS), has been established for the Village's police employees. The PPERS functions for
the benefit of these employees and is governed by a five-member pension board. Two
members appointed by the Village's Mayor, one pension beneficiary, and two police employees,
each elected by the membership, constitute the Pension Board. The Village and the PPERS
participants are obligated to fund all PPERS costs based upon actuarial valuations. The State
of lllinois is authorized to establish benefit levels and the Village is authorized to approve the
actuarial assumptions used in the determination of contribution levels,

Although it possesses many characteristics of a legally separate government, the PPERS is
reported as if it were part of the primary government because its sole purpose is to finance and
administer the pensions of the Village's police employees and because of the fiduciary nature of
such activities. The PPERS is reported as a pension trust fund in the primary government’s
annual financial report. No separate annual financial report is issued for the PPERS.
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1.

VILLAGE OF ROUND LAKE PARK, ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

B.

BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS

The Village's basic financial statements include both government-wide (reporting the Village
as a whole) and fund financial statements (reporting the Village's major funds). Both the
government-wide and fund financial statements categorize primary activities as either
governmental or business-type. The Village's public safety, highway and street
maintenance and reconstruction, building code enforcement, public improvements,
economic development, planning and zoning, and general administrative services are
classified as governmental activities. The Village’s water and sewer services are classified
as business-type activities. Neither fiduciary funds nor component units that are fiduciary in
nature are included in the government-wide financial statements.

In the government-wide Statement of Net Position, both the governmental and business-
type activities columns (a) are presented on a consolidated basis by column, and (b} are
reported on a full accrual, economic resource basis, which recognizes all long-term assets
and receivables as well as long-term debt and obligations.

The government-wide Statement of Activities reports both the gross and net cost of each of
the Village’s functions (police, public works, general administration, etc.) and business-type
activities (water and sewer services). The functions are also supported by general
government revenues (property, sales and use taxes, certain intergovernmental revenues,
etc.). The Statement of Activities reduces gross expenses (including depreciation) by
related program revenues and operating and capital grants. Program revenues must be
directly associated with the function (police, public works, general administration, etc.) or a
business-type activity. Operating grants include operating-specific and discretionary (either
operating or capital) grants while the capital grants column reports capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general
revenue (property, sales and use taxes, certain intergovernmental revenues, interest
income, etc.).

The Village does not allocate indirect costs. Except for transfers, if any, between the
Village’s enterprise funds and its governmental funds, all interfund activity has been
eliminated.

This government-wide focus is more on the sustainability of the Village as an entity and the
change in the Village's net position resulting from the current year's activities.
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1.

VILLAGE OF ROUND LAKE PARK, ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

C.

BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS

The financial transactions of the Village are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures /
expenses.

The emphasis in fund financial statements is on the major funds in either the governmental
or business-type activities categories. Nonmajor funds by category are summarized into a
single column. GASBS 34 sets forth minimum criteria {percentage of the assets, liabilities,
revenues, or expenditures / expenses of either fund category or the governmental and
enterprise combined) for the determination of major funds. The Village electively added
funds, as major funds, which either had debt outstanding or specific community focus. The
nonmajor funds are combined in a column in the fund financial statements.

1. Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and
balances of financial resources) rather than upon net income. The Village reports these
major governmental funds and fund types:

a. The General Fund is the Village's primary operating fund. !t is used to account for and
report all financial resources except those required to be accounted for in another
fund.

b. The Downtown Redevelopment Capital Projects Fund accounts for grants and bond
proceeds restricted to the redevelopment of the Village's downtown area.

The activities reported in these funds are reported as governmental activities in the
government-wide financial statements.
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1.

VILLAGE OF ROUND LAKE PARK. ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C.

BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS (continued)
2. Proprietary Funds

The focus of proprietary fund measurement is upon determination of operating income,
changes in net assets, financial position, and cash flows. The generally accepted
accounting principles applicable are those similar to businesses in the private sector. The
Village reports the following proprietary fund type:

a. Enterprise funds are required to be used to account for operations for which a fee is
charged to external users for goods or services. The activities reported in these funds
are reported as business-type activities in the government-wide financial statements.
The Water and Sewer Enterprise Fund operates the Village's water distribution and
sewer systems, which primarily serve the Village's residents.

3. Fiduciary Funds

Fiduciary funds are used to report assets held in a trustee or agency capacity for others and
therefore are not available to support Village programs. The reporting focus is on net assets
and changes in net assets and is reported using accounting principles similar to proprietary
funds.

The Village’s fiduciary funds are presented in the fiduciary fund financial statements by type
(pension and agency). Because by definition these assets are being held for the benefit of a
third party (pension participants, other local governments) and cannot be used to address
activities or obligations of the government, these funds are not incorporated into the
government-wide statements.
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1.

VILLAGE OF ROUND LAKE PARK, ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

D.

BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures / expenses are
recognized in the accounts and reported in the financial statements. It relates to the timing
of the measurements made regardless of the measurement focus applied.

1. Accrual

Both governmental and business-type activities in the government-wide financial statements
and the proprietary and fiduciary fund financial statements are presented on the accrual
basis of accounting. Property taxes are reported in the period for which levied. Other
nonexchange revenues, including intergovernmental revenues and grants, are reported
when all eligibility requirements have been met. Fees and charges and other exchange
revenues are recognized when earned and expenses are recognized when incurred.

2. Modified Accrual

The governmental fund financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recorded when
susceptible to accrual; i.e., both measurable and available. “Available” means collectible
within the current period or within 60 days after year-end. Property tax revenues are
recognized in the period for which levied provided they are also available.
Intergovernmental revenues and grants are recognized when all eligibility requirements are
met and the revenues are available. Expenditures are recognized when the related liability is
incurred. Exceptions to this general rule include principal and interest on general obligation
long-term debt and employee vacation and sick leave, which are recognized when due and
payable.

FINANCIAL STATEMENT AMOUNTS
1. Cash and Investments

Aside from those monies held in designated accounts for the Motor Fuel Tax Fund, the
Downtown Redevelopment Capital Projects Fund, and the Police Pension Trust Fund, all of
the Village's cash balances are combined in one commingfed account. The individual funds’
portions of that account are reported as cash in the individual fund financial statements.
Investments, including those reported in pension trust funds, are stated at fair value {quoted
market price or the best available estimate).
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1.

VILLAGE OF ROUND LAKE PARK. ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E.

FINANCIAL STATEMENT AMOUNTS (continued)
2, Cash and Cash Equivalents

For purposes of the Proprietary Fund Statement of Cash Flows, the Village considers all
investments with a maturity of three months or less when purchased to be cash equivalents.

3. Receivables
All receivables are reported net of estimated uncollectible amounts.

4. Prepaid Items

Expenditures for insurance and similar services extending over more than one accounting
period are not allocated between or among accounting periods in the governmental funds

and are instead accounted for as expenditures in the period of acquisition (purchase
method).

5. Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are reported at
historical cost or estimated historical cost. Contributed assets are reported at fair market
value as of the date received. Additions, improvements, and other capital outlays that
significantly extend the useful life of an asset are capitalized. Other costs incurred for
repairs and maintenance are expensed as incurred. The Village reports all major general
infrastructure assets constructed or acquired in fiscal years ending after April 30, 1980, or
that received major renovations, restorations, or improvements during that period.
Depreciation on all assets is provided on the straight-line basis over the following estimated
useful lives:

Buildings 50 years
Improvements 20 years
Equipment 5-15 years
Infrastructure 30 years

6. Compensated Absences

The amount of compensated absences is limited by ordinance to 80 hours per employee.
The amount of pay related to compensated absences is immaterial and therefore has not
been accrued in the financial statements.
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1.

VILLAGE OF ROUND LAKE PARK. ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E.

FINANCIAL STATEMENT AMOUNTS (continued)
7. Long-Term Debt

In the fund-level financial statements, governmental funds report the face amount of debt
issued, as well as any premiums (discounts) as other financing sources (uses). The Village
issued no new long-term debt during the current fiscal year. Debt issuance costs are
reported as debt service expenditures. In the government-wide financial statements, long-
term debt is reported in the form of liabilities in the statement of net assets. Bond premiums
/ discounts and issuance costs are amortized over the life of the bonds.

8. Property Tax Calendar and Revenues

The Village is responsible for levying property taxes, but the taxes are collected by the
County of Lake. The Village's property tax is levied each year on all taxable real property
located within the Village's boundaries and it becomes a lien on the property on January 1 of
that year. The owner of real property on January 1 in any year is liable for the taxes of that
year. Property taxes are due in two installments, one on or around June 1 and one on or
around September 1. Taxes are considered delinquent if not received by the second
installment due date.

The 2013 property tax levy is recognized as both a receivable and deferral in these financial
statements. As the taxes become available to finance current expenditures, they will be
recoghized as revenue. At April 30, 2014, the property taxes receivable and deferred
property tax revenue accounts presented in these financial statements consist entirely of the
individual amounts comprising the Village's 2013 tax levy.

9. Defining Operating Revenues and Expenses

The Village’s proprietary fund distinguishes between operating and nonoperating revenues
and expenses. Operating revenues and expenses of the Village’s Water and Sewer Fund
consist of charges for services and the costs of providing those services, including
depreciation and excluding interest cost. All other revenues and expenses are reported as
nonoperating.
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1.

VILLAGE OF ROUND LAKE PARK, ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

FINANCIAL STATEMENT AMOUNTS (continued)

10. Government-Wide and Proprietary Fund Net Position

Government-wide and proprietary fund net positions are divided into three categories:

a.

C.

Invested in capital assets, net of related debt — This category consists of the historical
cost of capital assets less accumulated depreciation and less any debt that remains
outstanding that was used to finance those assets.

Restricted net position — This category consists of net position that are restricted by
the Village's creditors (for example, through debt covenants), by State enabling
legislation (through restrictions on shared revenues), by grantors (both Federal and
State), and by any other contributors.

Unrestricted net position — This category consists of all other net position.

11. Governmental Fund Balances

In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable — This category consists of amounts that cannot be spent either
because they are in a nonspendable form or because they are legally or contractually
required to be maintained intact.

Restricted — This category consists of amounts that can be spent only for specific
purposes because of the Village incorporation Documents, the Village Code, State or
Federal laws, or the externally imposed conditions of grantors and creditors.

Committed — This category consists of amounts that can be used only for specific
purposes as determined by formal Village Board action.

Assigned — This category consists of amounts that are designated by the Mayor for a
particular purpose but that are not spendable until an appropriations ordinance is
passed or there is a majority vote approval (for capital projects or debt service) by the
Village Board.

Unassigned — This category consists of amounts that are not included under any other
category.
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VILLAGE OF ROUND LAKE PARK. ILLINOIS

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED APRIL 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E.

FINANCIAL STATEMENT AMOUNTS {continued)
12. Use of Restricted Resources

When an expense is incurred that can be paid using either restricted or unrestricted
resources (net position), the Village's policy is to first apply the expense toward restricted
resources and then toward unrestricted resources. In governmental funds, the Village's
policy is to first apply the expenditure toward restricted fund balance and then to other, less-
restrictive classifications—committed and then assigned fund balances before using
unassigned fund balances.

13. Interfund Activity

Interfund activity is reported as loans, services provided, reimbursements, or transfers.
Loans are reported as interfund receivables and payables as appropriate and are subject to
elimination upon consolidation. Services provided, deemed to be at market or near market
rates, are treated as revenues and expenditures / expenses. Reimbursements are when
one fund incurs a cost, charges the appropriate benefitting fund and reduces its related cost
as a reimbursement. All other interfund transactions are treated as transfers. Transfers
between governmental funds are netied as part of the reconciliation to the government-wide
financial statements.

APPROPRIATIONS POLICIES

The Village does not have a formal budget. It controls its revenues and expenditures
through the use of an appropriations ordinance which is prepared and passed each fiscal
year in accordance with the various legal and administrative requirements that govern the
Village's operations.

ACCOUNTING ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles (GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H.

IMPACT OF RECENTLY ISSUED ACCOUNTING PRINCIPLES

Recently issued and adopted accounting pronouncements include the following:

1. GASBS 54

In May 2009, the GASB issued Statement 54, Fund Balance Reporting and Governmental
Fund Type Definitions. GASB 54 requires the use of hew fund balance classifications and
clarifies existing governmental fund type definitions. The requirements of this Statement are
effective for financial statements for periods beginning after June 15, 2010. The Village
adopted GASBS 54 in fiscal year 2012.

2. GASBS 59

In June 2010, the GASB issued Statement 59, Financial Instruments Omnibus, GASB 59
updates and improves existing standards regarding financial reporting and disclosure
requirements of certain financial instruments and external investment pools for which
significant issues have been identified in practice. The requirements of this Statement will
improve financial reporting by providing more complete information; by improving
consistency of measurements, and by providing clarifications of existing standards. This
Statement is effective for financial statements for periods beginning after June 15, 2010.
The Village adopted GASB Statement 59 in fiscal year 2012. The adoption of GASBS 59
does not have any impact on the Village's financial statements.

Recently issued accounting pronouncements include the following:

3. GASBS 60

In November 2010, the GASB issued Statement 80, Accounting and Financial Reporting for
Service Concession Arrangements. GASBS 80 provides financial reporting guidance for
concession arrangements (SCAs). SCAs are defined as an arrangement between a
transferor (a government) and an operator (a governmental or nongovernmental entity) in
which (1) the transferor conveys to an operator the right and related obligation to provide
services through the use of infrastructure or another public asset (a “facility”) in exchange for
significant consideration and (2) the operator collects and is compensated by fees from third
parties. This Statement is effective for periods beginning after December 15, 2011.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H.

IMPACT OF RECENTLY ISSUED ACCOUNTING PRINCIPLES (continued)
4. GASBS 61

In November 2010, the GASB issued Statement 61, The Financial Reporting Entity:
Omnibus, which amends its accounting and financial reporting standards for including,
presenting, and disclosing information about governmental component units, including
equity interests. It is designed to result in governmental financial statements that include all
appropriate entities that a government is accountable for or financially intertwined with. The
Statement amends GASB Statements No. 14, The Financial Reporting Entity, and No. 34,
Basic Financial Statements—and Management's Discussion and Analysis—for State and
Local Governments, to address financial reporting entity issues that have come to light since
the issuance of those Statements in the 1990s. This Statement is effective for periods
beginning after June 15, 2012.

5. GASBS 62

In December 2010, the GASB issued Statement 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncemnents. GASBS 62 incorporates into the GASB's authoritative literature certain
accounting and financial reporting guidance that is included in the following pronouncements
issued on or before November 30, 1989, which does not conflict with or contradict GASB
pronouncements: Financial Accounting Standards Board (FASB) Statements and
Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins of
the American Institute of Certified Public Accountants’ (AICPA’s) Committee on Accounting
Procedure. This statement is effective for periods beginning after December 15, 2011.

6. GASBS 63

In June 2011, the GASB issued Statement 63, Financial Reporting of Deferred Outflows of
Resources, Deferred inflows of Resources, and Net Position. GASBS 63 provides guidance
for reporting deferred outflows of resources, deferred inflows of resources, and net position
in a statement of financial position and related disclosures. The statement of net assets is
renamed the statement of net position and includes four components: assets, deferred
outflows of resources, liabilities, and deferred inflows of resources. The provisions of this
Statement are effective for financial statements for periods beginning after December 15,
2011,
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H. IMPACT OF RECENTLY ISSUED ACCOUNTING PRINCIPLES {continued)
7. GASBS 64

In June 2011, the GASB issued Statement 64, Derivative Instruments: Application of Hedge
Accounting Termination Provisions—An Amendment of GASB Statement No. 53. GASBS
64 provides clarification on whether an effective hedging relationship continues after the
replacement of a swap counterparty or a swap counterparty’s credit support provider. This
Statement is effective for periods beginning after June 15, 2011.

2. CASH, CASH EQUIVALENTS, AND INVESTMENTS
A, CASH, CASH EQUIVALENTS, AND INVESTMENTS - VILLAGE
1. Authorized Deposits & Investments — Village-Owned Funds
The lllinois Compiled Statutes authorize Village funds to be invested in the following:
a. In bonds, notes, certificates of indebtedness, treasury bills, or other securities now or
hereafter issued, which are guaranteed by the full faith and credit of the United States

of America as to principal and interest;

b. In bonds, notes, debentures, or other similar obligations of the United States of
America, its agencies, and its instrumentalities;

¢. In interest-bearing savings accounts, interest-bearing certificates of deposit, or
interest-bearing time deposits or any other investments constituting direct obligations
of any bank as described and defined by the lllinois Banking Act. Investmenis may
only be made in banks which are insured by the Federal Deposit insurance
Corporation (FDIC);
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CASH, CASH EQUIVALENTS, AND INVESTMENTS (continued)

A.

CASH, CASH EQUIVALENTS, AND INVESTMENTS ~ VILLAGE (continued)

1. Authorized Deposits & Investments — Village-Owned Funds (continued)

The lllinois Compiled Statutes authorize Village funds to be invested in the following:
(continued)

d.

In short-term obligations of corporations organized in the United States with assets
exceeding $500,000,000 if (i) such obligations are rated at the time of purchase at one
of the 3 highest classifications established by at least 2 standard rating services and
which mature not later than 270 days from the date of purchase, (ii) such purchases do
not exceed 10% of the corporation’s outstanding obligations, and (iii) no more than
one-third of the public agency’s funds may be invested in short-term obligations of
corporations;

In money market mutual funds registered under the Investment Company Act of 1940,
provided that the portfolio of any such money market mutual fund is limited to certain
investments as described and defined in the illinois Compiled Statutes:

in interest-bearing bonds of any county, township, city, village, incorporated town,
municipal corporation, or school district, of the State of llinois, of any other state, or of
any political subdivision or agency of the State of Illinois or of any other state. The
bonds shall be rated at the time of purchase within the 4 highest general classifications
established by a rating service of nationally recognized expertise in rating bonds of
states and their political subdivisions:

In short-term discount obligations of the Federal National Mortgage Association or in
shares or other forms of securities legally issuable by savings banks or savings and
loan associations incorporated under the laws of the State of lllinois or any other state
or under the laws of the United States. Investments may be made only in those
savings banks or savings and loan associations the shares, or investment certificates
of which are insured by the Federal Deposit Insurance Corporation (FDIC);

In dividend-bearing share accounts, share certificate accounts, or class of share
accounts of a credit union chartered under the laws of the State of Illinois or the laws
of the United States; provided, however, the principal office of any such credit union
must be located within the State of lllinois. Investments may be made only in those
credit unions the accounts of which are insured by applicable law;

In a Public Treasurers’ Investment Pool created under Section 17 of the State
Treasurer Act;
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CASH, CASH EQUIVALENTS, AND INVESTMENTS (continued)

A,

CASH, CASH EQUIVALENTS, AND INVESTMENTS - VILLAGE (continued)

1. Authorized Deposits & Investments — Village-Owned Funds (continued)

The lliinois Compiled Statutes authorize Village funds to be invested in the following:
(continued)

i.

1.

In a fund managed, operated, and administered by a bank, subsidiary of a bank, or
subsidiary of a bank holding company;

In repurchase agreements of government securities having the meaning set out in the
Government Securities Act of 1986 and subject to certain provision set forth in the
lllinois Compiled Statutes.

CASH, CASH EQUIVALENTS, AND INVESTMENTS — POLICE PENSION

Authorized Deposits & Investments — Police Pension-Owned Funds

The lllinois Compiled Statutes authorize the Village’s Police Pension Fund monies to be
invested in the following:

a.

b.

Interest-bearing direct obligations of the United States of America;

interest-bearing obligations to the extent that they are fully guaranteed or insured as
to payment of principal and interest by the United States of America;

Interest-bearing bonds, notes, debentures, or other similar obligations of agencies of
the United States of America, as described and defined in the lllinois Compiled
Statutes;

Interest-bearing savings accounts or certificates of deposit, issued by federally
chartered banks or savings and loan associations, to the extent that the deposits are
insured by agencies or instrumentalities of the Federal government;
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2. CASH, CASH EQUIVALENTS, AND INVESTMENTS (continued)

B. CASH, CASH EQUIVALENTS, AND INVESTMENTS — POLICE PENSION (continued)

1. Authorized Deposits & Investments — Police Pension-Owned Funds {continued)

The lllinois Compiled Statutes authorize the Village’s Police Pension Fund monies to be
invested in the following:
(continued)

e. Interest-bearing savings accounts or certificates of deposit, issued by State of lllinois
chartered banks or savings and loan associations, to the extent that the deposits are
insured by agencies or instrumentalities of the Federal government;

f. Investments in credit unions, to the extent that the investments are insured by
agencies or instrumentalities of the Federal government:

g. Interest-bearing bonds of the State of Illinois:

h. Pooled interest-bearing accounts managed by the lllinois Public Treasurers
Investment Pool in accordance with the Deposit of State Moneys Act, interest-bearing
funds or pooled accounts of the lllinois Metropolitan Investment Funds, and interest-
bearing funds or pooled accounts managed, operated, and administered by banks,
subsidiaries of banks, or subsidiaries of bank holding companies in accordance with
the laws of the State of lllinois;

i. Interest-bearing bonds or tax anticipation warrants of any county, township, or
municipal corporation of the State of lllinois:

j. Direct obligations of the State of Israel, subject to the conditions and limitations
described and defined in the lllinois Compiled Statutes;

k. Money market mutual funds managed by investment companies that are registered
under the Federal Investment Company Act of 1940 and the lllinois Securities Law of
1953, and are diversified, open-ended management investment companies; provided
that the portfolio of the money market mutual fund is limited to certain investments as
described and defined in the lllinois Compiled Statutes;

l. - General accounts of life insurance companies authorized to transact business in
llinois;
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2. CASH, CASH EQUIVALENTS, AND INVESTMENTS {continued)
B. CASH, CASH EQUIVALENTS, AND INVESTMENTS ~ POLICE PENSION (continued})
1. Authorized Deposits & Investments — Police Pension-Owned Funds {continued)

The lllinois Compiled Statutes authorize the Village's Police Pension Fund monies to be
invested in the following:

(continued)

m. Any combination of certain accounts and certain mutual funds, as described and

defined in the lllinois Compiled Statutes that do not exceed 10% of the pension fund’s
net assets;

n. Corporate bonds managed through an investment advisor that meet the requirements
described and defined in the lllinois Compiled Statutes.
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2. CASH, CASH EQUIVALENTS, AND INVESTMENTS (continued)

C. CASH, CASH EQUIVALENTS, AND INVESTMENTS — YEAR-END BALANCES

The Village’s deposits and investments at year-end were comprised of the following:

Bank /
Carrying Investment
Account / Investment Type Values Balances
Deposits with Financial Institutions $ 1,755,484 3 1,824,855
Money Market Mutual Funds 101,025 101,025
State and Local Bonds 191,078 191,078
U.S. Government and Agency Obligations 1,008,691 1,008,691
Equity Mutual Funds 145,210 145,210
lllinois Funds 376,017 375,637
Petty Cash . 200 -
$ 3,577,705 % 3,646,496

Reconciliation to Financial Statements:

Amounts per Statement of Net Assets:

Unrestricted Cash $ 2,103,792
Retricted Cash 22,909
Total amount per Statement of Net Assets 2,126,701
Amount Per Statement of Plan Net Assets -
Fiduciary Funds - Police Pension Trust Fund 1,451,004
Total Deposits and Investments $ 3,577,705

Deposits in each local and area bank are insured by the FDIC in the amount of $250,000
for interest-bearing accounts and unlimited amounts for noninterest-bearing accounts.
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